Min Wang

Math 588

Prof. Chunsheng Ban

Spring 2005

Book Review for “Automatic Wealth: The Six Steps to Financial Independence”

   I am impressed with “Automatic Wealth: The Six Steps to Financial Independence”, written by Michael Masterson, a self-made millionaires who built his wealth by own efforts. He teaches us the principle of creating “Automatic Wealth” and how we can immediately become “automatic wealth builder.” This 271-page book is divided into six detailed chapters which provide a number of great strategies. Each one explains one of the six steps to achieving wealth, which are: 
1. Face the facts 

2. Plan to become wealthy 
3. Develop specific wealthy habits 

4. Radically increase your income 

5. Get rich while you sleep 
6. Retire early 

    What I love about Michael Masterson's book is he believes that a ordinary person, who is willing to put in the effort and time, can amplify wealth in a period of 7 to 15 years. For most people who are not born rich, the first thing you have to do is raise your income. He emphasizes on finding (or creating) work that you love because you can find a lot of fun when you’re doing something you love. The book tells the importance of becoming an invaluable employee and how to achieve it. The author also shows what you have to do to create a side business or make the business you own more profitable. 

   Once you earned that kind of money, Masterson tells you can start investing it. Masterson suggests everyone choose their life goals and calculating their retirement income. Masterson prefers investing in income generating real estate, buying rental properties, and purchasing fixed income investments than throwing money in stock market. He spends time to covering how to invest in real estate and what the income should look like, based on his and his friend’s experience. On the other hand, he feels the stock market is a very different place to make money and he suggests put less money into it. I think his suggestion is very helpful for people who want a “safe” investment.
    There are hundreds of great ideas, appropriate experiences and valuable lessons, which seem advices from a trusted friend. Masterson includes some tips about improving person’s productivity – at work or elsewhere. For example, he is a strong believer in time management and suggests managing time in 15-minute intervals so that multiple goals can be worked on during the day. 
    And in the end, Masterson gives tips for a happy, meaning life. Achieving a wealth is the main story of the book; however, he also shows that wealth is what frees you to live a meaning life as you want and you are the master of the wealth. Performing step by step as Masterson suggested in the book, you will become financially independent and enjoy all the pleasure it will brings.
